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INTRODUCTION

The Companies Act 2013 ('the Act') and the SEBI (Listing Obligations and Disclosure
Requirements)Regulations, 2015 ('SEBI LODR') as amended from time to time prescribe
comprehensive regulatoryframework governing the Related Party Transactions. The Act and the SEBI
LODR also require theCompanies to adopt comprehensive policy on dealing with the Related Parties.
In the context of above, in compliance with the provisions of the Act and SEBI LODR, the Board of
Directors of Company upon recommendation of the Audit Committee has adopted this Policy
onMateriality of and Dealing with Related Party Transactions ('the Policy').

DEFINITIONS

“Act” means Companies Act, 2013, including any statutory modification or re-enactment thereof.

“Arm’s Length Transaction” shall have the meaning ascribed to such term under section 188 of
theAct.

“Associate Company” shall have the meaning ascribed to such term under sub-section (6) of
Section2 of the Act.

“Audit Committee or Committee”: Audit Committee is the committee which is constituted by
theCompany pursuant to section 177 of the Companies Act, 2013 read with the Companies
(Meetings ofBoard and its Powers) Rules, 2014 and Regulation 18 of the LODR.

“Board” means Board of Directors of the Company.

“Body Corporate” shall have the meaning ascribed to such term under sub-section (11) of Section
20f the Act.

“Control” shall have the meaning ascribed to such term under sub section (27) of Section 2 of the
Act.

“Compliance Officer” means Company Secretary of the Company.

“Holding Company” in relation to one ar more Companies means a Company of which
suchCompanies are Subsidiary Companies as per sub-section (46) of Section 2 of the Act.

“Key Managerial Personnel” (“KMP”) shall have the same meaning ascribed to such term under
subsection(51) of Section 2 of the Act.

“Material Related Party Transaction” shall have the same meaning ascribed to such term
underRegulation 23 (1) read with 23 (1A) of the LODR.

“Materiality Threshold” means limits for Related Party Transactions beyond which the
shareholders'approval will be required as specified in Act and rules thereof and amendments

thereto.
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“Net Worth” shall have the meaning ascribed to such term under sub-section (57) of Section 2 of
theAct.

“Related Party” shall have the meaning ascribed to such term under Regulation 2(1) (zb) of the LODR
and under sub-section (76) of Section 2 of the Act.

“Relative” shall have the meaning ascribed to such term under sub-section (77) of Section 2 of the
Act

and under Regulation 2(1) (zd) of the LODR.

“Related Party Transaction” shall have the meaning ascribed to such term under Regulation 2(1) (zc)

of the LODR and under Section 188 of the Act

“Securities” means the Securities as defined in clause (h) of Section 2 of the Securities
Contracts(Regulations) Act, 1956.

“Office or Place of Profit” shall have the meaning ascribed to such term under section 188 of the
Act.

“Ordinary course of business” if transactions satisfy any of the following criteria, such
transactionswill be generally in the ordinary course of business:

I. The memorandum of Association of theCompany should cover such transaction;

Il. There are previous instances of the Company havingcarried out such transaction;

lll. These transactions are frequent over a period of time;

IV. Thetransaction should be in furtherance of the business objectives of the Company;

V. The transactions,if not frequent, are important to the business objectives of the Company; VI. The
transactions areincidental to pharma industry/ part of standard industry practice or but for which
the business wouldbe adversely affected. This is not exhaustive criteria and the Company should
assess each transactionconsidering its specific type, nature, value and circumstances.

“Material Modification” means any moadifications to the material related party transactions
whichwere approved by the Audit Committee or Shareholders during the year which will change
completenature of the transaction and in case of monetary thresholds which is in excess of 10% of
the originallyapproved transaction or 1 crores whichever is higher.

The following will not be considered as material modifications:
1. Madification which may be mandated pursuant to change in law

2. Modifications pursuant to and in accordance with the terms of the approved transaction/contract.




ACHYUT HEALTHCARE LIMITED
Registered Office: 610, Colonade, B/h, Iscon Temple, Opp. Iscon BRTS Bus stand,
Iscon-Ambli Road, Ahmedabad-380058, Gujarat, India.
Corporate & Admin Office : 504, Iscon Elegance, Nr. Anandham Jain Derasar, S.G. Road,

Ahmedabad -380 051, Gujarat, India.

Tele : (079) 6616 8889 / 6616 8890/48982691 Fax : (91) 079 - 6616 8891
Mob. : +91 9825097076/+91 9898986846

CIN No. : U67120G]1996PLC028600 Email : mahendrazenith@hotmail.com

3. Modifications resulting from change in constitution of either of the parties pursuant to schemes
ofarrangement / restructuring / reorganisation viz. merger, amalgamation, demerger, capital

reductionetc.

APPROVAL OF AUDIT COMMITTEE

All Related Party Transactions and subsequent Material Modifications, shall require prior approval
ofthe Audit Committee, whether at a meeting or by resolution passed by circulation. These
provisions shall not apply to transactions, other than transactions referred to in Section 188 of the
Act, entered into with wholly owned subsidiaries.The Audit Committee may also grant omnibus
approval for the Related Party Transactions proposedto be entered into by the Company, if the

transactions satisfy the following conditions:
I. Such Related Party transactions are repetitive in nature (in past or in future).

Il. Specific need of such omnibus approval i.e., the transactions are in the best interest ofthe
Company.

IIl. Omnibus approval shall not be made for transactions in respect of selling or disposing ofthe
assets of the undertaking of the Company.

IV. The omnibus approval shall provide details of (i) the name/s of the related party, nature of
transaction, period of transaction, maximum amount of transaction that can be enteredinto (ii) the
indicative base price/current contracted price and the formula for varlation inthe price il any, and
(iii) such other conditions as the Audit Committee may deem fit.

V. Where the need for Related Party Transaction cannot be foreseen and the aforesaid details are
not available, the Audit Committee may grant omnibus approval for such transactions subject to
their value not exceeding Rupees One crore per transaction orsuch limits as specified under Listing
Regulations. However, Audit Committee should beconcurrently informed about such transactio n(s).

Omnibus approval shall be valid for a period not exceeding one financial year and shall require
freshapproval after the expiry of such financial year.In case the Committee does not approve any
transaction, then it shall make its recommendations tothe Board.

In case any member of the Committee is interested in any potential Related Party Transaction, such
member shall abstain from voting when such transaction is being considered.

The audit committee shall also review the status of long-term (more than one year) or recurring
RPTson an annual basis.

CRITERIA FOR APPROVING RELATED PARTY TRANSACTIONS:
Criteria for granting omnibus approval by the Audit Committee:

While assessing any proposal, the Audit Committee may review the documents / seek
informationfrom the Management.
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The transactions undertaken pursuant to omnibus approval shall be reviewed by the Audit
Committceon a quarterly basis.

Transactions of following nature will not be subject to omnibus approval of the Audit Committee:
. Transactions which are not in ordinary course of business or not on arm's length basis;

IIl. Transactions involving sale or disposal of an undertaking of the Company;

IIl. Such other transactions specified under applicable law from time to time.

In determining whether to approve a Related Party Transaction, the Audit Committee shallinteralia
consider the following factors to the extent relevant in the matter:

* Whether the proposed transactions are in the best interest of the Company;
* Whether the terms of the proposed Related Party Transactions are fair and on arm's lengthbasis;

e Whether the proposed Related Party Transactions are permissible under the provisions of
theapplicable laws;

* Whether such contract or arrangement is entered into on terms not less favorable to theCompany
than terms generally available to an unaffiliated third-party under the same or similarcircumstances;

e Whether there are any compelling business reasons for the Company to enter into the
RelatedParty Transaction and the nature of alternative transactions, if any;

e The actual or apparent conflict of interest of the Related Party participating in the Related
PartyTransaction;

* Whether the Related Party Transaction would affect the independence of an independentdirector.

APPROVAL OF THE BOARD OF DIRECTORS OF THE COMPANY

(i) As per the provisions of Section 188 of the Act, all kinds of transactions specified under the said
section and which are not in the ordinary course of business or not at arm's lengthbasis or both, are

placed before the Board for its approval.

(i) In addition to the above, the following kinds of transactions with related parties are alsoto be
placed before the Board for its approval:

¢ RPTs in respect of which the Audit Committee is unable to determine whether or not theyare in
the ordinary course of business and/or at arm's length basis and decides to referthe same to the

Board for approval with reasons;

e RPTs which are in the ordinary course of business and at arm's length basis, but which inAudit
Committee's view require Board approval.

= RPTs which are intended to be placed before the shareholders for approval.
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APPROVAL OF THE SHAREHOLDERS OF THE COMPANY

All Material Related Party Transactions and subsequent Material Modifications shall be subject
toprior approval of shareholders of the company by way of a resolution.

Prior approval of Shareholders of the Company shall not be required in the following cases:

e Transactions entered into between company and its wholly owned subsidiary whose accounts are
consolidated with company and placed before the shareholders at the general meeting forapproval.

e Transactions entered into between two wholly-owned subsidiaries of the company, whose
accounts are consolidated with company and placed before the shareholders at the general meeting

for approval.

However, prior approval of shareholders of the Company shall not be required for such other cases
asmay be prescribed under SEBI LODR, as amended or as notified by any regulatory authority. No
RelatedParty shall vote to approve such resolution whether the entity is Related Party to the
particulartransaction or not.

DISCLOSURES & REPORTING

This Policy shall be disclosed on the website of the Company and a web link to the policy shall
beprovided in the Annual Report.

A summary statement of Related Party Transactions entered into by the Company shall be
submittedto the Audit Committee in quarterly meetings for information, review and noting.

The details of Nelated Marty Transactions shall be disclosed in the Annual report of the Company, to
the Stock Exchanges and other regulatory bodies as per the provisions of Indian Accounting
Standards,the Act, SEBI LODR or any other applicable laws and regulations.

REVIEW AND AMENDMENTS

The Board of Directors shall review this policy at least once every three years and may amend
thispolicy from time to time. The Board reserves its right to amend or modify this Policy in whole or
inpart, at any time without assigning any reason whatsoever. However, no such amendment
ormodification shall be inconsistent with the applicable provisions of the SEBI LODR, Act or any law
forthe time being in force.
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